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Georgia State Budget

A couple of reminders and an overview.

We are currently in the 2020 fiscal year, meaning the budget cycle ends on June
30. The General Assembly will first review this current budget and implement any
changes based on the predicted revenue coming in… at, more or less than
projected. According to the Governor, it is anticipated to be less. Therefore, he has
asked for a 4% reduction to be submitted by “all” agencies. Furthermore, in a
continued anticipation of falling revenue versus predicted revenue for FY 2021,
which starts this July 1 and runs through June 30, 2021, he has asked for a 6%
reduction submission. HOWEVER, that is not totally accurate as he exempted
several departments/ agencies from this cut…Higher Education being one of them!

And of course, the General Assembly has every right to agree or disagree with this
assessment. More on that in a minute.

The Higher Education budget makes up 14% of the state dollars spent in Georgia’s
budget. K-12 is 40%, for a rounded total of 55% for education. FYI- Medicaid and
Peachcare make up 12% and debt service continues to be at an all-time high of
4.4%. This compared to being in the 2-3% range for decades prior to these last
couple of decades.

Now for the interesting twists. The proposed ’21 budget is set at 28.7 Billion
dollars. This is an INCREASE of 1.1 Billion over the current year. THEN, he
proposed to cut 300 million from other sources current allocations. So the total
new dollars are 1.4 Billion. In addition, he proposed a pay raise again to add to last



year’s raise. This alone would add 400 million to the budget, part of the 1.1 Billion
increase, or a third of the total. Part of the cut allocation would be the state
assessment to TRS, which is now 21.14%...and which would be reduced to
19.0%!! And in fact, this is a smoke and mirrors move as the state law requires the
General Assembly to keep the System solvent, meaning if earnings decrease they
(the G.A.) have no choice but to bump up the allocation! Adding to this drama is
the fact that last year the General Assembly passed a small individual tax cut,
small in percentage-.3%- but translating into several hundred million dollars. And
this year one of the reasons revenues are coming in lower than projected is
because that cut did not stimulate the economy otherwise while reducing the
revenues.

Now for some details.

There are not many, as you might suspect. We have mentioned the pay raise and
there are additional monies to cover the increased enrollment from last year. The
total increase in funds is pegged at 82 million dollars for Higher Education. That is
something they have no discretion over. That is called formula driven funding.
Tuition increases, if any, are at the discretion of the BOR, not the General
Assembly.
There will be scant few capital outlays for construction, etc., unless the G.A.
reallocates.

THEN, they will turn around and cut so that the net allocated is a plus. As you can
surmise, it is robbing Peter to pay Paul…all for political gains and not what is
deemed best for the state. There will be cuts in long-time societal services that the
USG renders. Things like the Cooperative Extension Service, the Agriculture
Experiment Station, the Medical College of Georgia and others.

The last point to make is this and it is a big one. The House, at least, has indicated
that they are not on board with all the recommendations of the Governor; the pay
raise, some of the cuts and some of the additions. They have also indicated they
still consider a small reduction on the income tax rate viable, which the Governor
is clearly not for.

Stay tuned.
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